






52

Absolute return funds

Absolute return funds aim to deliver positive returns in any market conditions. This is in 

contrast to more traditionally managed funds that aim to outperform  a benchmark such as 

an index or similar funds, but which can still have negative returns over a specified period.

It’s important to note that although absolute return funds typically aim to achieve 

consistent positive returns in each year, this is not guaranteed and, in particular,  

returns may not be positive after charges have been taken into account. 

Performance comparisons with other funds in the absolute return sector may be 

inappropriate  due to the varied nature of the funds within this sector resulting in different  

benchmarks, risk profiles and timeframes for delivering returns. However, the funds 

would generally be expected to achieve consistent but moderate returns.

Many absolute return funds will use derivatives to help in the risk management of the 

fund as well as for investment purposes.

Newton Real Return /  
Newton Real Return 2
The fund aims to achieve significant real rates of return 

in sterling terms mainly from a portfolio of UK and 

international securities. The fund emphasises real return and 

invests in a mixture of cash, equities, and corporate and 

government fixed-interest securities of any duration from 

around the world. The fund may also invest in deposits, 

money market instruments, derivative instruments, forward 

transactions, and collective investment schemes.

Threadneedle funds

Absolute Return Bond / 
Absolute Return Bond 2
The fund aims to achieve a total return in all market 

conditions, through investing in global bond markets. 

The fund will invest mainly in derivatives, cash and near 

cash, fixed-interest and index-linked securities, money 

market instruments and deposits. At times, the fund may  

be concentrated in any one or a combination of these assets. 

Derivatives may be used for investment purposes and the 

efficient management of the fund.

This fund is more suited for shorter-term investment or as 

part of a personalised portfolio invested to achieve an overall 

balance of risk and potential return. Investing solely in this 

fund for the longer term may result in a lower return than a 

bank or building society account.
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